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NOTICE OF GENERAL MEETING. 

Notice is Hereby Given, that the Twenty-fifth 
Ordinary General Meeting of the Corporation of 
Foreign Bondholders will be held at the Council- 
house, No. 17, Moorgate Street, in the City of London, 
on Thursday, the 2Sth day of FEBRUARY, 1897, at 3 
o'clock, p.m., for the following purposes : — 

(i.) To consider the Report of the proceedings of the 
Council, and the Statement of Accounts made up 
to the 31st December, 1896. 

(2.) To elect four Members of the Council, in the place 
of the Hon. Sir C. W. Fremantle, K.C.B., Mr. H. 
R. Grenfell, Mr. J. W. Philipps, and His Honour 
Judge Snagge, who retire by rotation, but, being 
eligible, offer themselves for re-election. 

(3.) To elect Auditors for the ensuing year. Messrs. 
Cooper, Wintle, Sainsbury & Co., the retiring 
Auditors, offer themselves for re-election. 

(4.) To transact all such other business as may be 
transacted at Ordinary Meetings of the Corpora- 
tion, and to pass Resolutions thereon. 

By order of the Council, 

JAMES P. COOPER, 

Secretmy, 
COUNCILHOUSE, 

^ 17, MooRGATK Street, E.G. 
i^fh February^ 1897. 
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STANFORD UBRAR! 




TWENTY-FOURTH REPORT 

OF THE 

CORPORATION OF FOREIGN 

BONDHOLDERS. 



The Council have the honour to submit to the Members 
of the Corporation their Twenty-fourth Annual Report, 
together with the Balance-sheet made up to the 31st De- 
cember, 1896. The Appendix will be published later, as 
soon as the necessary statistical information and reports 
have been received. 

An Arrangement has been arrived at with 
COLOMBIA, the Colombian Government for the resump- 
tion of payment on the External Debt, 
which has been in default for upwards of seventeen years. 
In July last the Council sent Mr. F. B. Passmore to Bpgotd, 
in order to treat for a settlement during the Session of 
Congress which commenced in May. As the result ctf a 
tedious and difficult negotiation, Mr. Passmore succeeded 
in effecting an ad referendum Agreement with the Execu- 
tive Government, which was ratified by Congress in 
December, 1896,. and accepted by a General Meeting of 
Bondholders, on January 7th, of the present year. 
Although the terms obtained are disappointing, they are a 
distinct improvement on those offered in 1890. The initial 



rate of interest of i J per cent is. to remain in force for three 
instead of six years, and in the place of a fixed sinking 
fund of i per cent, which, in the case of the Congressional 
offer of 1890, was not to come into operation for nine 
years, an accumulative sinking fund of J per cent, is to 
commence in three years, rising to i J per cent, per annum. 
The rate of funding for the interest arrears is also better ; 
under the 1890 offer it was proposed to fund the arrears at 
46 per cent, but from this it would have been necessary to 
make a deduction of lO per cent> as Congress refused to 
provide anything for the expenses connected with the 
Conversion. Under the present arrangement the arrears 
will be funded into New -Bonds at 43 per cent., as against 
36 per cent net under the 1890 proposals. Other con- 
cessions were obtained, such as a longer period for the 
Conversion to remain open, and the recognition of old 
securities which were excluded from the settlement of 
1873, owing to the holders not having presented them in 
time. Several objectionable stipulations, which were 
inserted by Congress in 1890, have also been omitted from 
the present arrangement. 

A cordial vote of thanks was accorded by the Bond- 
holders to Mr. Passmore for the ability and tact displayed 
by him in the face of many difficulties. With this recog- 
nition of his valuable services the Council entirely concur, 
and they also desire to record their acknowledgments for 
the assistance rendered to the Bondholders by Mr. M. 
Villiers, H.M's. representative at Bogota. 

The first two monthly remittances for the service of the 
Debt are now on their way to London, and as soon as 
the necessary arrangenients can be completed the issue of 
the New Bonds will be commenced. 



The settlements with these three States, 

GUATEMALA, which were partially completed at the time 

NICARAGUA, of the publication of the Gouncirs Report 

PARAGUAY, for 1 895, have been consummated and 

carried into effect during the course of 
the past year. 

In the case of Guatemala, Congress ratified the arrange- 
meni in April last, and the Council at once proceeded to 
call in the Provisional Scrip Certificates for exchange into 
the definitive New Bonds. This operation is now almost 
completed. 

As regards Nicaragua, the disturbed state of the country 
delayed the expected Session of the Legislature, and it 
was not until October last that the arrangement of Sep- 
tember 1 2th, 189s, received the sanction of that body. 
Notwithstanding the revolutionary outbreak, the Govein- 
ment duly remitted the funds required for the Debt Service, 
although it was impossible to distribute the money to the 
Bondholders until the settlement had been ratified by 
Congress. Some of the Bondholders were somewhat 
indignant at the delay in the payment of the July, 1896,, 
Coupon, but there is no reason to doubt that the Govern- 
ment of Nicaragua did everything in its power to ex- 
pedite matters. At the same time the Council would 
not have been justified, pending the ratification of the 
arrangement by Congress, in distributing the money 
received from tlie Government, inasmuch as, by detaching 
iheir matured Coupons, the Bondholders would have ren- 
dered their securities unnegotiable on the Stock Exchange. 
The July Coupons were advertised for payment by the City 
Bank on November 26th, and the January, 1897, Coupons 
at their proper date. The Sinking Fund has also be^i 



applied to the redemption of the principal of ifie Debt, 
Bonds to the amount of £2,300 having been^ amprtised. 
The Council have issued Certificates against the interest in 
arrear, in conformity with the arrangement. Tenders for 
the redemption of the Certificates were called for early in 
January, when Certificates to the amount of ;£^2,742 were < 
redeemed. ' 

The arrangement of the External Debt of Paraguay, 
concluded between the Government and Mr. H. L. White, 
which was approved by Congress in November, 1895, was' 
submitted to and accepted by a General Meeting of Bond- 
holders on February 13 th, 1896. The Council has called 
in the arrear Coupons, which have been exchanged for 
new Bonds at par, and the interest due July ist, 1896, 
and January ist, 1897, has been punctually paid. Mr. 
White is of opinion that there will be a substantial 
sum available for amortisation from the Yerba Mate 
receipts for the second half-year, when the accounts are 
liquidated, and that a small surplus is also possible from 
the same source for the first half-year. 

It is with great regret that the Council 
ECUADOR, have to record a fresh breach of faith on 

the part of Ecuador. It will be remem- 
bered that after a default of twenty-two years, the Govern- 
ment, in 1890, passed a Law for the settlement of the Debt, 
which was accepted by the Bondholders, in 1892, with 
considerable reluctance. After paying three half-yearly 
Coupons on the New Bonds, the Government, in 1894, 
suspended the payment to the Bondholders' Agent of 
the 10 per cent. Import Duties specially assigned to 
the Service of the Debt, pending a fresh arrangement 



with the Creditors. The new terms were regarded as 
inequitable, and were reluctantly accepted. Under the 
Law of July, 1894, the maximum rate of interest was 
reduced from 5 to 4 per cent, and a sinking fund of 
I per cent, on the total nominal amount of the Debt 
was to be applied to amortisation of the principal before 
any distribution . was made by way of interest. In 
addition to this, the Government refused to supplement 
from other sources the proceeds of the 10 per cent, extra 
Import Duties, which were notoriously inadequate for the 
Service of the Debt. After paying only three half-yearly 
Coupons on these modified terms, the Government, in 
February, 1896, again arbitrarily suspended the remittances 
until another arrangement should be made, the proceeds of 
10 per cent Import Duties being, as before, deposited in 
one of the local Banks. These deposits now amount to a 
considerable sum, and in his message to the National Con- 
vention in October last General Alfaro (who was then 
"Supreme Chief," and who, it is understood, has now 
assumed the office of President) stated that " the penury of 
the Treasury, even at its most critical times, has never been 
made an excuse for withdrawing this sum.^' Within the 
last few days, however, the Council have received a tele- 
gram stating that " the Government has given the deposits 
to guarantee a Loan of $200,000." The purport of this 
telegram is not quite clear, and it is difficult to believe that 
the Government can have taken any steps to actually 
appropriate the funds belonging to the Bondholders. By 
Article 3 of the Law of July, 1894, it is provided that "no 
authority shall be entitled to dispose of these funds for any 
other purpose than that of payment of the External Debt, 
and in ease of contravention of this provision, the Minister 

AS 
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giving the order, the Government transmitting it, and the 
Treasurer who complies with it shall be held personally 
and pecuniarily liable/* 

The Council have protested against the funds pledged 
to the service of the External Debt being employed for 
any other purpose. They have also secured the services 
of a Special Representative at Quito, where the National 
Convention of the Republic has been holding its sessions, 
and have endeavoured, by means of a widely-distributed 
pamphlet dealing with the history of the External Debt, 
to bring before those interested the true facts of the case. 
It is evident that in Ecuador the most profound ignorance 
prevails on the subject This is shown by a publication, 
of some 900 pages, from the pen of an , official of the 
Government, which is full of inaccuracies and misstate- 
ments. The Council have thought it advisable to publish 
a reply to these allegations, and hope that their letter may 
have the effect of removing the erroneous ideas that have 
been disseminated in the country. The External Debt of 
Ecuador under successive reductions now amounts to less 
than ;^700,ooo» and the behaviour of the Government 
of that Republic towards the Bondholders is therefore 
specially discreditable. It may appear incredible, but it is 
a fact, that the Government has stated that Ae reason 
for the suspension of the Debt Service was that they could 
not accept the last arrangement "without staining their 
honour." 

During the session of Congress which com- 
ARGENTINA. menced last May the Unification proposals 

were revived by Dr. Romero, and after 
considerable discussion a Law was passed authorising the 
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Executive to make settlements ad referendum with the 
creditors, for the unification of the National External 
Loans. No progress was, however, made in the matter, 
and* during the extra session of Congress, at the end of 
last year, Dr. Pellegrini introduced a measure into the 
Senate providing for the resumption of full interest pay- 
ments on the National External Loans, from ist July, 1897. 
It will be remembered that under the Romero-Rothschild 
Arrangement the Argentine Government was to remit for , 
five years, from July, 1893, a fixed sum of ;^i, 565,000, for 
the annual payment of interest on the principal of the 
National External Debt then in existence, which was 
reckoned at ;^44,i52,975. This necessitated a temporary 
reduction of the full rate of interest due on the Funding 
Loan from 6 to 5 per cent., and on the Customs and Water- 
works Loans from 5 to 4 per cent, while all the other 
Loans were to receive 60 per cent, of the full rate. The 
Sinking Funds were also suspended until 1901, From 
July, 1898, the full interest due on all the Loans was 
to be resumed. This sum, calculated on the principal 
outstanding in July, 1893, would be about ;^2,200,000, ex- 
clusive of Debt service expenses, but, owing to the sub- 
sequent issue of upwards of ;£"i,ooo,ooo nominal of Funding 
Bonds, the actual interest charge is now about ^2,260,000. 
The Sinking Funds would require a further average annual 
sum of about ;^49O,0C)O, making a total annual charge of. - 
about ;f 2,750,000 for the Debt service on the existing 
direct National External Loans, exclusive of Cedulas and 
guarantees to railways and industrial enterprises. It is 
understood, however, that Dr. Pellegrini*s proposal does 
not contemplate the immediate resumption of the Sinking 
Fund payments. This modification of his Scheme wag 



12 



*i 



strongly opposed by Dk. Romero, but the measure was 
carried, with the result that the latter resigned the office of 
Finance Minister. The Bill has since passed the Lower 
Chamber, but at the time this Report is written has not 
become law. 

Owing to the rejection by Congress of 
BUENOS the Unification Scheme introduced by Dr. 
AYRES AND Romero, a further delay has ensued in the 
ENTRE Rios exoected settlement of the Provincial 
LOANS. Debts. Under Dr. Romero's project it 
was proposed that " those Provinces hold- 
ing 4^ per cent. National Internal Gold Bonds and making 
settlements with their creditors, might ask the National 
Government to hand to their creditors a sum in 4 per 
cent National External Gold Bonds equal to the amount 
of the former Bonds held by the Caja de Conversion." In 
the case of the Provinces of Buenos Ayres and Cordoba, 
special arrangements were proposed, the former receiving 
134,000,000 and the latter 1 11,000,000 of the New National 
4 per cent. Bonds in exchange for their foreign Debts 
outstanding. The whole scheme, as far as the Provinces 
were concerned, was however dependent on an agreement 
being arrived at with the National Bondholders. The 
terms proposed in the case of Entre Rios were very un^ 
satisfactory, as the amount of 4 J per cent. National 
Internal Gold Bonds held by the Caja de Conversion 
against the note issue of the Entre Rios Provincial Bank 
is only about $7,000,000. These Bonds form part of 
the security for one Loan only, viz., that of 1888, the 
amount of which with interest in arrear up to December 
31st, 1896, is nearly equivalent to |7,ooo,ooo, while the 
entire foreign indebtedness of the Province, with arrears 
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of interest to the same date, is upwards of 1 20,000,000 
gold. The Committee, therefore, had no hesitation in at 
once signifying their rejection of this proposition. In view 
of the adoption of Dr. Pellegrini's proposal, which has 
been alluded to above, and the rejection of the Romero 
Scheme, it is impossible to say at the present moment 
what course will now be pursued by the National Govern- 

, ment with regard to the Provincial Debts, but it is to 

be hoped that the matter will not be allowed to drift on 
much longer. It is now six years since the Provincial 
defaults took place, and for the last three years the Bond- 
holders have patiently awaited the promised relief from the 
hands of the National Government, the Provincial Govern- 
ments refusing to make any effort to settle directly with 
their Creditors. In the words used by Dr. Pellegrini in a 
recent debate in Congress — "To-day the Creditors were 
being hood-winked, being sent from the Minister to the 
Province and from the Province to the Minister, who 
played them oifF with pretexts and delays.*' Whatever 

►' w" may be the ultimate outcome of the proposed intervention 

* of the National Government it is difficult to believe that 

^ the wealthy Province of Buenos Ayres cannot afford to 

pay her Creditors at any rate a portion of the interest 
due to them. In the case of the 1883 Loan, the Province 
persists in withholding from the Bondholders the revenues 
of the Ensenada Port, which were specifically pledged to the . 
service of the Loan, and which the Government undertook 
to pay into the Provincial Bank for that purpose. Owing 
to the large increase of trafflc in the harbour, the receipts 
are now considerable, and if handed over to the Ensenada 
Bondholders, as they should be, would pay a substantial 
portion of the interest due on the Ensenada Bonds. 
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The delay in the settlement of the dirfect 

BUENOS External obligations of the Province of 

AYRES Buenos Ayres has had the effect of post- 

CEDULAS. poning any prospect of an arrangement 

with regard to the Provincial Cedulas. , 
Proposals, of a tentative nature have been under the con- 
sideration of the Cedula Holders' Committee, but the terms 
suggested were disappointing, and not such as the Com- 
mittee could recommend the holders of Cedulas to accept. 

Another year has passed by, and the 
COSTA RICA. External Debt of Costa Rica still remains 

in default The Internal Debt, however, 
is being rapidly paid off, and it is stated that large sums 
are to be expended on public works and improvements. 
Although a sum of ;^5o,ooo was set aside in the Budget 
for the service of the External Debt, the Government has 
refused to accept the Committee's suggestion that this 
amount should be distributed amongst the Bondholders on 
account, pending an improvement in the financial condition 
of the country. During the latter part cf 1896 negotia- 
tions of an unofficial nature were carried on with the 
Executive Government, the outcome of which has been 
that proposals for a settlement have been submitted to the 
Committee. In order to ascertain the views of the Bond- 
holders as to the best course to be adopted, the Council, 
at the request of the Comnaittee, invited holders of Costa 
Rica Bonds to send them their names and the amount of 
their holdings. This invitsition met with a satisfactory 
response, and separate confefencesof the principal holders 
of A and B Bonds have been held which resulted in a 
unanimous expression of confidence in the Committee. 
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It « IS hoped that an arrangement may be eventually 
con^pleted. 

As mentioned in last year's Report confer- 
GREECE. ences had been reopened at the end of 

1895 between the Committees represent- 
'ing the French, German, and English bondholders, and 
the Minister of the Greek Government After a tedious 
delay in the discussion of preliminaries, the Committees 
submitted in June last a Project of Arrangement embody- 
ing proposals for a settlement. In the following August 
a reply was received from the Government stating their 
inability to comply with the Committee's offer, and making 
a counter proposal, the terms of which were most un- 
satisfactory. The initial rate of interest proposed was 
less than is now being paid, the security offered for 
future increase was altogether inadequate, and no provision 
was made for the Certificates which were issued by the 
Council at the request of the Committees in respect of the 
70 per cent, unpaid on the Coupons. As regards the latter 
point, the Council would feel it their duty to oppose 
any settlement under which the claims of the Certificate- 
holders were not fairly recognised. There were many 
other objectionable features in the terms suggested, which 
were less favourable to the Bondholders than those sub- 
mitted to them in August, 1894. The Committee at 
once notified to the Greek Government their rejection of 
the offer. 

During the past year proposals have 
HONDURAS, been uftder ^consideration for a settlement 

of the Honduras Debt, Congress having 
passed a law in March^ 1896, granting a new concession 
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to an American firm for the construction of the Inter- 
Oceanic Railway, which was to come into force ** as soon 
as the arrangements to be made between the holders of 
the External Debt and the Government, and between the 
Government and the Honduras Railrostd Company, are 
fully concluded." The proposals submitted were aK 
together inadmissible, the claims of the Bondholders 
being entirely subordinated to the interests of the Rail-* 
road Company. The Committee, therefore, had no 
hesitation in declining to entertain the suggestions; and 
have urged the Government to submit a more re£»on- 
able offer. 

In accordance with the wishes of some of 

ITU AN A the principal holders of Ituana Railway 

RAILWAY. Debentures, a provisional Committee was 

appointed by the Council in 1894 to watch 
over the interests of the Debenture holders. The appoint- 
ment of this Committee was confirmed at a General Meet- 
ing of Debenture holders in May, 1896. The interest on the 
Debentures has been of late years constantly in arrear, 
the coupons due July ist, 1896, being at the present 
moment unpaid. The Committee have addressed them- 
selves to the Governor of the Province of Sa5 Paulo and 
to the President of the Railroad Company, and are 
especially anxious to ascertain the circumstances under 
which the guarantee of the Province has, as is stated, 
been surrendered. At the request of the Committee 
the Council have taken steps to obtain competent legal 
advice as to the position of the .Debenture holders, and 
as to the best means to be adopted to. enforce their 
claims. They are now awaiting a Report on the matter. 
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The Council regret to stat6 that tiie 

. NEW Colonial Government has declined to 

PLYMOUTH accede to the suggestion which the late 

* HARBOUR Colonial Treasurer undertook to urge on 

BOARD. his colleagues, to refer to arbitration the 
J , \ question as to the alleged alienation of the 

' '200,000 acres of land, which, the Committee claim, formed 

part of the original endowment of the Harbour Board. The 

* • 

i^iatter therefore unfortunately remains unsettled. It is 

■'jj 

^tilsf^ctory, however, to state that the balance of 6s. 
iu^e £ owing on the November, 1895, coupon has 
been paid, while the coupons which fell due in May and 
November, 1896, were paid in full at their respective due 
dates. 

In spite of the critical condition of the 
TURKEY. Turkish Empire, the Revenues (the five 

Indirect Contributions and the Tobacco 
Tithe) directly administered by the Council of Adminis- 
tration of the Ottoman Public Debt, have not decreased 
as might have been expected. On the contrary, they have 
produced, during the first ten months of the current financial 
year, viz., March to December, 1896, inclusive, ;^T. 1,034,070, 
being an increase over the same period in the preceding 
year of £T,S2,o67. Compared with the corresponding 
nine months of 1885-86 (the first year after the institution 
of the Tobacco Monopoly) there is an increase of ;^T.24i,i75. 
The chief cause of the upward movement of the Revenues 
in the current year, in spite of the latk of security and the 
adverse political conditions which have prevailed, is that the 
crops were far above the average in most parts of the Empire, 
and that agriculturists have sold their produce to better 
advantage owing to the considerable rise in the price of 
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ceredLs — causes, moreover, which naturally react favour- 
ably upon the indirect taxes. 

The Tobacco Regie has been less prosperous, and jndeed 
has suffered severely from the prevailing insecurity' a^ 
disorder. Its sales for the first nine months of 1895^96 
amounted, in round figures, to ;fTi,735,ooo, while the s^l^s, 
during the corresponding period of the current year, have 
amounted to about .;^T, 1,5 10,000. The principal reasons 
for this serious falling off have been already dealt witii in 
the Report to the Bondholders published by Sir Vincent 
Caillard in October last. There is little hope that the; last 
three months of the year will show any recovery, and it 
cannot therefore be expected that the profits falling to the 
share of the Bondholders over and above the fixed rent of 
the Tobacco Monopoly will amount to much, even if they 
show any surplus at all. 

A serious question is the manner in which the Bulgarian 
Government has allowed" the Eastern Roumelian Annuity 
to fall into arrear. Since the arrangement brought about 
in 1887 hy the negotiations of Sir Vincent Caillard 
with the Bulgarian Government, the payments of this 
Annuity had been regularly effected up to the end of 
the last financial year (March, 1896). At that time pay- 
ments suddenly ceased, and it was only after two special 
visits to Sofia, and as the result of his urgent representa- 
tions, that Sir Vincent Caillard induced the Bulgarian 
Government to pay three out of the ten monthly 
instalments which were due for the current year. 
One instalment of the Annuity was paid after his 
visit to Sofia last August, and two more after his 
recent visit in the month of January. The Bulgarian 
Government, while acknowledging the principle of th^ 
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Eastern Roumelian Annuity, declares itself unwilling to 
continue payments until an answer be given by the Turkish 
GiDf ernment to certain claims which the Bulgarian Govern- 
^ent has against it. l hese claims have nothing to do with 
the Bondholders, and it should not be forgotten that the 
*ari2^ngement under which the Eastern Roumelian Annuity 
ha^ been paid since 1887, is one entered into directly with 
the Ottoman Public Debt Council, and not with the Porte. 
The reasons, therefore, advanced by the Bulgarian Govern- 
ment for suspending payments of the Annuity do not 
appear to be well founded. The Public Debt Council in 
Constantinople does not cease to exert itself energetically 
on behalf of the Bondholders in this matter, and, as far as 
they are aware, there is no reason to suppose that there is 
any real intention on the part of the Bulgarian Govern- 
ment to definitely suspend payments. 

From what has been said above, it cannot be expected 
that as a whole the revenues of the Ottoman Public 
Debt Administration can maintain the level of last year. 
Even if the directly administered revenues continue to 
increase, it can scarcely be hoped that this increase will 
exceed ^T.60,000. On the other hand, as explained 
in Sir Vincent Caillard's recent report, the share 
of the profits in the Tobacco Monopoly encashed by 
the Ottoman Public Debt Administration fell from 
£T,g6,27S in 1895-6 to ;fT,68,77i in 1896-7, a decrease of 
;f T.27,S04. In addition to this, three monthly instalments 
of the Eastern Roumelian Annuity ^amount to i^T.38,004, 
and unless the Bulgarian Government fulfils its engage- 
ments before the end of the year, a further temporary 
decrease of £1^,1 14,022 must here be shown. Nevertheless, 
^sgeing the extremely difficult times through which the 
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Ottoman Public Debt Administration has had to pass, and 
the unexpected behaviour of the Bulgarian Government, 
the results cannot be considered other than creditable to 
the Administration of the Ottoman Public Debt, 

The Council especially desire to record their acknptv- 
ledgments to Sir Vincent Caillard for his unremitting 
exertions on behalf of the important interests confided to 
his care, and are sure that the holders of Turkish Bonds 
will cordially concur in this expression of their thanks. 

During 1896 the ;^ 1,200,000 of Bonds of 
URUGUAY, the Consolidated Debt, which were re- 
served under the Arrangement of 1891, 
for the settlement of the claims in respect of the Uruguay 
Western Railway construction have been issued, and a 
New Five per Cent Loan for £1^67 floo secured on 5J per 
cent, of the gross Customs Revenues has also been placed 
on the market. 

The service of the Debt and Railway Guarantees has 
continued to be punctually met The surplus of the 45 
per cent of the Customs Receipts assigned to the service 
of the Consolidated Debt available for the sinking fund 
in London during the present month is £S7y7ZO as com- 
pared with £106,171 in 1895, and £142,41$ in 1896. This 
decrease is accounted for partly by the general Customs 
revenue having somewhat fallen off during the latter part 
of last year, and partly owing to an increased amount 
being due for payment of the railway guarantees. The 
total decrease in the proceeds of the 45 per cent of the 
Customs duties for the past year, compared with 1895, 
is, however, less than ;£^35,O00. 

Some apprehension was caused at the end of last year 
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on account of a slight delay in forwarding one of the 
remittances from Monte Video. This was occasioned bv 
the Governmeiit having announced its intention that thet 
Bank of .the Republic should intervene in order to ensure 
the remittances being made in the manner most econo- 
micial for the nation, and so as to take advantage of 
the most favourable rate of exchange. The Government 
have, however, expressed themselves as determined not to 
interfere in any way with the strict terms of the arrange- 
ment entered into with the Bondholders, and the Council 
trust that there will be no delay in the due receipt of the 
future remittances. 

The Council are glad to state that the 
VENEZUELA, funds for the payment of the Debt service 

and for the redemption of the interest in 
arrear have been regularly paid during the past year. 
After the drawing of Certificates, which will be held in 
March next, there will remain outstanding less than 
;£^ii,000 of the arrears, and there is every reason to hope 
that these will be extinguished in September next. 

The Council desire to express their deep regret at the 
death of Mr. Roger Eykyn, who was one of the founders 
of the Corpor^ition and an original member of the 
Council. 

Mr. W. R. Farquhar, who had temporarily placed his 
resignation in the Council's hands, hAs been re-elected to 
fill the vacancy. 

The Council have to express their thanks to the 
representatives of the Governments of the Argentine 
Republic, Buenos Ayres, Entre Rios, Canada, Colombia, 
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Costa Rica, Ecuador, Egypt, France, Guatemala, Luxem- 
bourg, Mexico, New South Wales, New Zealand, Paraguay 
Portugal, Turkey, Uruguay, the United States and Vene- . # 
zuela, for many interesting and valuable works containing * 
statistical and financial information. , ^ 

The additions to the Library during 1896 amounted to 

170 books and reports. 

*. ' 
In accordance with the provisions of the Arfides of 

Association, the Hon. Sir C. W. Fremantle, K.CB., 

Mr. H. R. Grenfell, Mr. J, W. Philipps, and His Honour 

Judge Snagge, retire from the Council by rotation, but 

being eligible offer themselves for re-election. 

Messrs. Cooper, Wintle, Sainsbury & Co., the retiring 
Auditors, offer themselves for re-election. 



Jk 



JOHN LUBBOCK, Chairman. 
JAMES P. COOPER; Secretary. 



February ^tky 1897. 



BALANCE SHEET 



AND 



REVENUE ACCOUNT, 



MAD£ OP TO 



3 1 ST December, i8g6. 



Dr. 



THE CORPDRATION OIREIGN BONDHOLDERS. 



BALANCE SAist December, 1896. 



Qx. 



1. To Copporation Fund 

2« ,, Loan Certificates, drawn, but not claimed, with interest to re* 
spective dates of drawing . ... ... .,. 

3. ,, House Prope]?ty Hedemption Fund, separately invested as per 

$• „ Reserve for doubt jfUl Advances and contingent Liabilities on 
Loan Accounts and for Depreciation iii the market value of 
Securities held ... ... .*.. 

5» „ Sundry Creditor Accounts, including fractional Certificates of 
Loans payable in Cash or in Bonds ... 

0, ,, Balance of Revenue Account 



£. 


S, 


60,000 





919 


8 


17,793 


2 



13,619 II 

16,256 10 
18,884 6 



, By Sundry InYestments, valued at market prices of 
30th December, 1896 (Account Day) 

„ Sundry Bonds, held as cover for outstanding 
Certificates 

„ Metrojpolitan Board of Works 3I per Cent. Stock, 
;^' 1 6,000, for House Property Redemption Fund, 
as per contra 

i, „ House Property— 

As per Balance Sheet, 31st December. 1895 ••• 
Additional to 31st December, 1896 ... 



Less — Written off 

» 

^5. „ Office Furniture as per Balance Sheet 31st Decern- 

L^Cl • ^ ^^i/ J ••• ••• *•• ••• «•• ••• 

Additional to 31st December, 1896 



Less — ^WVitten off 

6, „ Advances Made in prosecuting Claims on Foreign 
Loans and Sundry Debtor Accounts ... 
Bills Receiirable 



£ s. d. £ s. d. 
90,809 10 o 

773 o o 



17,793 2 o 



7,000 o o 

22 19 8 



7,022 
522 


19 
19 


8 
8 


400 
II 




I 



3 


411 

II 


I 
I 


3 

3 



6,500 o o 



£l2'7Al2 18 



Bt, 



1. To Expenditure, viz. : 

Ground Rent 

Rates and Taxes ... 

Salaries and Fees : — 

Chairman of Council ... 

Vice- Chairman 

Other Members of Council 



£ -y. <^' 
290 o o 
704 lo 6 



5. 



1. 
8. 



55 
1) 



Cash Balances— - 

Robarts, Lubbock & Co., on Current Account 
Petty Balances and Fractional Certificates in hand 



1,986 17 o 
134 19 2 



400 o o 

8,748 5 6 
327 4 6 



2,121 16 2 



REVENUE ACCOUNT January to 315/ December, 1896. 



£i27A12 18 2 

Qx. 



£^00 b o 

500 o o 

1,900 o o 



Secretaries, Officers and Clerks 2,896 7 4 



House Expenses ... ... ... ... 

Incidental Expenses ... ... ... ,. 

Advertising ... ... ... ... ... ... 

Printing and Stationery ... ... ... 

Newspapers, Postages and Telegrams 

Law Expenses, other than on Special Loan Accounts 

M^M. ui cLi, y*<»* ««• «•• •*• ••• •••• ••* 

Cabs, Fares, and Messengers 

2, ,, House Property Redemption Fund (addition to) 

3. „ Written off Lease, Alterations and Furniture 
4* ,, Balance carried forward to next Account ... 



6,096 7 4 

359 8 I 

ns 18 5 

6 i6 6 

317 12 3 

121 12 3 

43 14 6 
606 

i 5 o 



1> By Balance from 3 ist December, 1 895 ... 

2. „ Interest on Stocks held and Interest paid by Bankers 

3. ,, Agency, Commission, and Re-imbursement of past Expenses 

on the Sundry Loan Accounts ... 



£ s. d. 

18,241 I 6 

2,956 II I 

6,950 16 10 



8,ci83 5 1 
646 16 

534 Of 
18,884 6 



^28,148 9 



The Securities held by the Corporation have been produced to us, and we hai 



;f28,i48 9 5 



1897. , 

January i. By Balance brought forward... 

the above Balance Sheet with the Books and Vouchers, and have found the same 



. ;^i8,884 6 8 



57, MoORGATE Street, London, E.C, ii/>^ February. 1897, 



in ef ^J^ewith. 



COOPER, WINTLE, SAINSBURY & CO., Auditors. 



